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Tax policy is the root cause of illicit tobaccoTax policy is the root cause of illicit tobacco
- Tax increases for 2012-2015 reflect OBR inflation forecast & retention of the duty escalator
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budgetary tax increase (pence per 20) Government retains duty escalator non-UK duty paid share of total cigarette consumption (%)

Inflation + 0%, Inflation + 5%Inflation + 3% VAT & Inflation + 

Source: TMA / OBR  

Note: NUKDP (crossborder & illicit) figures are based on TMA agreed estimates
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